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Iowa to get share of Google’s $7 million fine

Googlewill pay a $7 million fine to settle a multistate
investigation into a snoopy software program that enabled
the Internet search leader to intercept emails, passwords and
other sensitive information sent several years ago over un-
protected wireless networks in neighborhoods across the
world.

The agreement announced Tuesday covers 38 states, in-
cluding Iowa, and the District of Columbia, part of the area
where households and local merchants unwittingly had some
of their communications onWi-Fi networks snatched by Goo-
gle Inc. from early 2008 until the spring of 2010.

Iowa’s share of the settlement is $115,428.47, which will go
to the state’s consumer education and litigation fund, the
attorney general’s office said.

Google stopped the data collection in May 2010, shortly
before the company revealed cars taking street-level photos
for its online mapping service also had been grabbing in-
formation transmitted over Wi-Fi networks that had been set
up in homes and businesses without requiring a password to
gain access.

The company blamed the intrusion on a rogue engineer
who rigged a data-collection program into equipment that
was supposed to only detect basic information about local
Wi-Fi networks to help plot the locations of people using its
mapping service and other products. After concluding its
own investigation, the Federal Communications Commission
last year asserted that some of Google’s managers knew
about the engineer’s plan to vacuum information being trans-
mitted over the Wi-Fi networks.

Dow ekes out 8th straight day of gains

A tiny gain gave the Dow its eighth straight increase Tues-
day, long enough to match its longest series of gains since
February 2011.

The Dow rose 2.77 points, or 0.02 percent, to 14,450.06,
having wavered between small gains and losses for most of
the day.

The broader Standard & Poor’s 500 ended down
3.74 points, or 0.2 percent, at 1,552.48. The Nasdaq composite
dropped 10.55 points, or 0.32 percent, to 3,242.32

Oil prices rise for 4th straight day

The price of oil rose for a fourth straight day Tuesday as
traders awaited the latest reports on U.S. oil supplies and
retail sales.

Benchmark oil for April delivery gained 48 cents to finish
at $92.54 per barrel in New York.

Oil has now risen nearly 3 percent in the last four trading
sessions. Whether it maintains that momentum could depend
on this week’s reports on U.S. oil supplies.

Commodities
The price of
crude oil rose
for a fourth
straight day to
its highest set-
tlement price in
nearly two
weeks. Natural
gas and whole-
sale gasoline
dipped lower,
while gold and
silver rose.

Crude Oil (bbl) 92.54 92.06 +0.52 +0.8
Ethanol (gal) 2.54 2.54 +0.12 +15.8
Heating Oil (gal) 2.95 2.97 -0.70 -3.2
Natural Gas (mm btu) 3.65 3.65 -0.11 +8.8
Unleaded Gas (gal) 3.15 3.15 -0.07 +12.0

FUELS CLOSE PVS. %CHG %YTD

Gold (oz) 1591.50 1577.80 +0.87 -5.0
Silver (oz) 29.13 28.81 +1.11 -3.5
Platinum (oz) 1595.00 1601.20 -0.39 +3.7
Copper (lb) 3.54 3.50 +1.09 -2.8
Palladium (oz) 773.40 777.10 -0.48 +10.1

METALS CLOSE PVS. %CHG %YTD

Cattle (lb) 1.29 1.28 +0.45 -0.9
Corn (bu) 7.41 7.35 +0.88 +6.1
Cotton (lb) 0.87 0.87 +0.70 +16.2
Lean Hogs (lb) 0.81 0.81 +0.37 -5.0
Lumber (1,000 bd ft) 389.00 386.50 +0.65 +4.0
Orange Juice (lb) 1.38 1.36 +0.92 +18.5
Soybeans (bu) 14.90 15.15 -1.65 +5.0
Wheat (bu) 7.01 6.94 +0.94 -10.0

AGRICULTURE CLOSE PVS. %CHG %YTD

COMMODITIES

Stocks of Iowa interest and soybean and corn fu-
tures prices were not available because of tech-
nical problems.
FOR IOWA REGIONAL CASH GRAIN PRICES,
go to http://1.usa.gov/JlZWQT or call (800) 383-3755

Industries or John Deere.”
Wichita-based Koch Indus-

tries is amajor U.S. supplier of
anhydrous ammonia, key to
growing corn and the main
product the Iowa Fertilizer
plant will manufacture. The
company’s holdings include a
fertilizer plant in Fort Dodge.
Brothers Charles and David
Koch, who lead the company,
also are large Republican con-
tributors.

Calls and emails to the com-
pany Tuesday were not re-
turned.

Branstadandothers said the
the plant will help Iowa farm-
ers save an estimated $740mil-
lion annually in reduced anhy-
drous ammonia costs. “That’s
huge,” the governor said.

Several local leaders lauded
the Lee County project, which
snagged $50million in state tax
credits and has the opportunity
to get $50 million more, among
other state incentives, plus an
estimated $133 million in local
property tax abatement. Lead-
ers said Iowa and Lee County,
with an unemployment rate at
9.1 percent in December, will
come out ahead.

The project is expected to
create 165 permanent jobs and
2,500 construction positions.
Local unions are recruiting
workers to train for the con-
struction jobs, saidRyanDrew,
presidentof theSoutheast Iowa
Building and Construction
Trades Council.

“It’s not feasible to think all
2,500 jobswill go to Iowawork-
ers,” Drew said.

Branstad said much of the
criticism about the project is
coming from lawmakers in
areas that have benefited from
taxpayer dollars.

“People from Ames, Iowa
City and Des Moines, they get
the lion’s share of the money,
then they want to complain
about people in Lee County,

day to bring jobs to the state.”
Quirmbachsaid thecommit-

tee’s questions were tough but
fair. “DebiDurham isperfectly
capable of handling herself,”
he said.

Branstad lost his temper
when an Associated Press re-
porter questioned him about
the state’s justification for al-
lowing Orascom, an Egyptian-
based company, to use Mid-
western disaster bonds for fi-
nancing. The federal program
provides low-cost interest on
the debt, which is privately
held.Thestateholdsno liability
for the bonds.

“I’m sick and tired of this
prejudice against foreign com-
panies,” said Branstad, adding
that Iowa participates in the
globaleconomyand“welcomes
people.”

“We’ve got a Korean compa-
ny located inWebster County. I
was there last night. And I’m
proud we’ve got an Egyptian
company that’s investing here.
In Osage, we’ve got a company
from Japan; and we’re selling
products in China,” said Bran-
stad, referring to CJ America’s
$323million investment in Fort
Dodge and Valent BioSciences’
$141million plant in Osage.

State leaders have said the
federal program helped ce-
ment Orascom’s decision to lo-
cate in Iowa instead of Illinois,
whose leaders have denied be-
ing in competition. Branstad
discounted that Illinois wasn’t
competing for themassive pro-
ject: “Baloney, baloney.”

He said it would have been
stupid for the state not to use
the bonding program to attract
Orascom’s project in Iowa, es-
pecially given that no other
companies were lining up to
use the bond program and it
was set to expire at year’s end.

The program is designed to
help companies rebuild follow-
ing a disaster. The state re-
ceived federal approval to al-
lowanybusiness that’s expand-
ing and creating jobs within a
disaster area to tap the financ-
ing.

with the state’s highest unem-
ployment, getting some good-
paying jobs,” saidBranstad, re-
ferring to criticism about the
project from Sens. Joe Bolk-
com of Iowa City and Herman
Quirmbach of Ames, both of
whom are Democrats.

Tim Albrecht, the gover-
nor’s spokesman, noted that
“Bolkcom’s district gets $914
million in taxpayerfunded-pro-
jects,” an amount that included
several flood-recoveryanduni-
versity-related projects.

“I’m glad to have the jobs,
but we paid way too much for
them,” saidQuirmbach, adding
that the idea of Senate Demo-
crats and Koch leaders work-
ing “in league” together is
“laugh-out-loud silly.”

“What became clear is that
the state did not do its due dili-
gence at the time of the deal.
There was not adequate re-
search into the company’s legal
difficulties, and the state took
at face value the company’s
claims of a competitive offer”
from Illinois, he said.

Bolkcom said he stands by
his criticism. “I continue to be-
lieve that we should bring
good-paying jobs to Iowa like
those offered by Orascom,” he
said, but the “sad truth is that
the governor still hasn’t real-
ized what happened (in the
deal), and every Iowan should
beconcerned that evenmoreof
ourmoneywill bewasted in the
future.”

Branstad said Bolkcom, the
Ways and Means Committee
chairman, was disrespectful to
economic development leader
Debi Durham in a recent hear-
ing on the project.

Themen acted “like a bunch
of bullies, interrupting her and
not giving the people whowere
favorable (of the project), oth-
er ranking members of the
committee, a chance to talk un-
til the end of the meeting, and
not giving her a chance to have
a final statement.”

“Nobody should be treated
like that,” he said. “Debi Dur-
hamworks her heart out every

ORASCOM
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2,200-square-foot, four-bed-
room homes for low-income
familieswillbehighlyefficient.
“It has the potential to be used
for infill housing all over Des
Moines,” said Hatch, a state
senator.

The development group
would have built all 26 homes
from concrete, but Hatch said
the state limits how much can
be spent constructing restrict-

another reason: Hatch’s group
plans to eventually sell the
homes to renters. The tax cred-
its provided for the project re-
quire that the homes be made
available to low-income resi-
dents for15 years.

Hatch said the development
groupwill take$50from$625 in
monthly rents and place it in an
escrow account that will be
made available as a down pay-
ment tofamiliesbuyingahome.

Hatch hopes the project also
provides some stability for an
area that has struggled with vi-
olence in the past.

ed-incomehomes, and the high-
er-dollar construction methods
exceeded the amount. “These
homes will be airtight. They
keep the heat in during thewin-
ter and the heat out during the
summer,” he said. “They will
last forever.”

Hatch Development
snaggedabout$5million in low-
income tax credits over a dec-
ade for the project. Construc-
tion, with more conventional
materials used to build the oth-
er 20 homes, will be completed
this summer.

The project is unusual for

HOMES
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theirprofessional staffs, hiring
when employees leave. And 12
percent see a hiring freeze.

Three percent of CFOs na-
tionally said theywould reduce
professional staffs. In addition
to Des Moines, the only other
metro area with no expected
professional cuts was San
Francisco, Robert Half’s re-
port showed.

Gremmer said he expected
more central Iowa executives
to anticipate hiringmorework-
ers inthefirstquarter,basedon

— are getting multiple offers
that force employers to bump
up salary offers and add perks
like family-friendlyscheduling
options, Gremmer said.

“It’s becomingamorecandi-
date-friendly market,” he said,
noting that national unemploy-
ment rates are significantly
lowerforsomepositions, creat-
ing shortages nationally and in
Iowa.Forexample, thenational
unemployment was1.9 percent
rate for fiscal analysts and 1.5
percent for database adminis-
trators, according to the U.S.
Bureau of Labor.

“A talent shortage has
emerged for some highly spe-
cialized skills,” he said.

growing orders he sees from
companies. Robert Half sup-
plies both temporary and per-
manent workers in finance, in-
surance, health care and tech-
nology,amongother industries.

“As the unemployment rate
in Des Moines continues to de-
crease, and corporate confi-
dence rises, many organiza-
tions are making strategic in-
vestments in their own infra-
structure,”Gremmer said. The
metro area’s unemployment
rate averaged 5.2 percent last
year, compared with 5.9 per-
cent in 2011.

Candidates with specialized
skills—particularly in finance,
health care andmanufacturing

SURVEY
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the money part, actually pick-
ing a health plan will require
additional steps, plus a basic
understanding of insurance
jargon.

And it’s amandate,notasug-
gestion. The law says virtually
all Americans must carry
health insurance starting next
year, although most will just

care law. “It does not get you to
the selection of a plan.”

“When you combine those
two processes, it is enormously
time consuming and complex,”
added Pollack. He’s calling for
the government to simplify the
form and, more important, for
an army of counselors to help
uninsured people navigate the
new system.

The government estimates
its onlineapplicationwill takea
half hour to complete, on aver-
age.

keep the coverage they now
have through their jobs, Medi-
care or Medicaid.

Some are concerned that a
lot of uninsured people will be
overwhelmed and simply give
up.

“This lengthy draft applica-
tion will take a considerable
amount of time to fill out and
will be difficult for many peo-
ple to be able to complete,” said
Ron Pollack, executive direc-
tor ofFamiliesUSA, anadvoca-
cy group supporting the health
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for homes in February in-
creased nearly $33,000, or 27
percent, from a year ago.
Houses are also selling faster,
on themarketeight fewerdays.

Realtors need more homes
to sell at various price ranges
and locations, Pickering said.
February had 3,760 active list-
ings, a decrease from the same
month last year by 574 listings.
This is the ninth month of de-
clining inventory.

Almost 59 percent of metro

homebuyers financed a home
usingconventional financing in
December. Almost 13 percent
used an FHA loan, and more

than 22 percent were cash pur-
chases. The remaining 6 per-
cent used alternative financing
methods.

HOUSING
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Home sales show more active market
Pending sales in the Des Moines-area home
market increased 22 percent over a year ago.

490

539

Closed
sales

814

994

Pending
sales*

$120,226

$153,000

Average
sale price

113

105

Average days
on market

4,334

3,760

Active
listings

DES MOINES, 2012-13 COMPARISONS
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*Pending sales mean contracts have been written.

Source: Des Moines Area Association of Realtors

10.0% 22.1% 27.3% –13.2%–7.1%

Feb. 2012

Feb. 2013

Change

DETROIT — Safety regula-
tors are investigating wheth-
er to add more than a million
General Motors midsize cars
to a recall for brake light
problems.

The National Highway
Traffic Safety Administra-
tion said it’s checking into
complaints about the 2004 to
2011ChevroletMalibuand the
2007 to 2009 SaturnAura. The
safety agency said the brake
lights might not come on
when the pedal is pressed,
while at other times the lights
can illuminate for no reason.

In 2009, GMrecalled about
8,000 Pontiac G6midsize cars
from the 2005 model year for
the same problem. The gov-
ernment announced in Febru-
ary that it’s investigating
whether to add 550,000 G6s
sold from 2005 to 2009.

Now the agency is investi-
gating 97 complaints from
Malibu and Aura owners
about the sameproblems.The
two cars share many of the
same parts with the G6, but
GM representatives were un-
sure Tuesday whether all
three cars have the same

brake lights.
The Detroit company sold

more than1.5 millionMalibus
and Auras from 2004 through
2011, according to Ward’s Au-
toInfoBank, but it was un-
clear how many of them are
included in the investigation.

No additional recalls have
been issued beyond the 8,000
cars called in for repairs in
2009, although the NHTSA
said it opened the probe to de-
termine whether “the scope
of the recall should be ex-
panded or an adjustment in
existing remedies is re-
quired.”

TheNHTSAsaid that if the
brake lights don’t illuminate,
drivers behind the cars won’t
bewarned,andthatcould lead
to a crash. A GM spokesman
saidTuesdaythecompanyhas
no reports of crashes.

In the 2009 recall, GM
traced the problem to corro-
sion in a wiring connector.
Dealers were to fix it by put-
tinga lubricanton theconnec-
tor to prevent corrosion.

The company sent dealers
a service bulletin in October
2010 detailing how to fix simi-
lar brake light problems in
Malibus and Auras, the
NHTSA said.

Feds could add a million
GM midsize cars to recall
By Tom Krisher
Associated Press


